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acter of the German victories in Russia, but it is likewise probable
that Oshima knows very well that any real alteration of Japanese
policy towards moderation would render his own position difficult
both in Berlin and in Tokyo. General Oshima is of the Shiratori
school of thought and a dyed-in-the-wool pro-Nazi.
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Our Government has handed to the Japanese a ten-point draft
proposal for adjusting the whole situation in the Far East. It is a
broad-gauge, objective, and statesman-like document, offering to
Japan practically everything that she has ostensibly been fighting
for if she will simply stop her aggressive policy. By adopting such
a programme she would be offered free access to needed raw materials,
free trade and commerce, financial co-operation and support, with-
drawal of the freezing orders, and an opportunity to negotiate a
new treaty of commerce with us. If she wants a political and economic
stranglehold on the countries of East Asia (euphemistically called
the New Order in East Asia and the East Asia Go-Prosperity Sphere)—
which most of her extremists do want—and if she pursues her south-
ward advance by force, she will soon be at war with all of the A B C D
powers and will unquestionably be defeated and reduced to the status
of a third-rate power. But if she plays her cards wisely, she can
obtain without further fighting all of the desiderata for which she
allegedly started fighting—strategic, economic, financial, and social
security.
Japanese public opinion can always be moulded, in a comparatively
short time, and the clever move of the Government now would be to
persuade the public that the Government, in the Washington con-
versations, had won a'great diplomatic victory by achieving, with-
out further force of arms, the securities or " freedoms " for which
she had been fighting.
For the next two or three days I went regularly to the Tokyo Club
and talked along the foregoing lines to several prominent Japanese,
and I was later told that my observations, which were carefully
labelled as purely personal and unofficial, had been brought to the
attention of Togo, Prince Konoye, Matsudaira, Marquis Kido,
et cetera. It may have helped, although most of the men to whom
I talked were very pessimistic as a result of our draft proposal, with
which most of them appeared to be familiar. My hope is that my
remarks got through to the Emperor. They were very forcibly
expressed.
In the meantime, however, the Japanese were pouring more troops
and supplies into southern Indo-China and giving every indication
of an intention to invade Thailand. Also, at this critical juncture,
the Prime Minister took the occasion of the celebration of the an-
niversary of the Anti-Comintern Pact to make a speech in which
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